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Review of business during this period and Future outlook

The Company's sales are Rs. 42.200 million as compared to Rs.194.597 million during the corresponding 
period of last year showing a decrease of 78.31%. Gross Loss for the period is Rs.80.501 million as 
compared to the gross loss of Rs. 27.366 million in the corresponding period. The decrease in Gross Loss is 
mainly due to substantial decrease in expanses. Loss from operations is Rs. 51.813 million as compared to 
operational loss of Rs. 220.049 million in the corresponding period. The decrease in loss is attributed due 
to decrease in expenses. After tax loss is Rs. 110.053 million as compared to loss of Rs. 295.798 million in the 
corresponding period. Loss per share for the six month period are Rs. (1.27) as compared to Rs. (3.42) 
during the corresponding period. 

However, the management of the company is putting its best efforts forward by taking severe cost 
cutting measures to increase the prot margins and to improve the margins further through production 
and marketing strategies in the remaining six month of the year.

The Directors wish to express their appreciation the staff & workers of the Company for their dedication & 
devotion displayed in the success & sales growth of the company.
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Directors’ Report

The Directors are pleased to present the reviewed nancial statements of the company for the half-year 
ended December 31, 2022.

Following are the Operating results of the Company.

32

Sales - Net

Gross prot (Loss)

Operating Prot (Loss)

Prot/ (Loss) after Tax

(Loss) / Earning per Share

Six months ended

31 December 2022

Rupees

Six months ended

31 December 2021

Rupees

Lahore
September 03, 2024

On behalf of the Board

Muhammad Tariq
(Chief Executive)

Mr. Muhammad Azhar
(Chairperson) 

 

 

 

 

194,597,171

(227,366,287)

(220,049,082)

(295,797,813)

(3.42)
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INDEPENDENT AUDITOR'S REVIEW REPORT

Introduction

We have reviewed the accompanying condensed interim statement of financial position of HIRA TEXTILE MILLS 
LIMITED ['the Company'] as at 31 December 2022 and the related condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of cash flows, condensed 
interim statement of changes in equity and notes to the condensed interim financial statements for the six-month 
period then ended (here-in-after referred to as the “interim financial statements”). Management is responsible for 
the preparation and presentation of these interim financial statements in accordance with accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a 
conclusion on these interim financial statements based on our review. The figures for the three-month period 
ended 31 December 2022 of the condensed interim statement of profit or loss, condensed interim statement of 
comprehensive income have not been reviewed as we are required to review only cumulative figures for the six-
month period ended on that date.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of 
Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim financial 
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion.

Basis for Disclaimer of Conclusion

 1. As reported in note 2.2, the Company has incurred a loss after taxation of Rs. 110.053 million during the 
half year ended December 31, 2022. As at December 31, 2022, the Company has accumulated losses 
of Rs. 2,621.90 million and negative equity of Rs. 39.964. Its current liabilities exceed current assets by 
Rs. 996.210 million. The Company has not been able to make timely repayments of its debt finances and 
interest thereon. The providers of debt finances have filed recovery suits against the Company. 
Production and Sales of the Company have significantly curtailed. All borrowing facilities availed by the 
Company stand expired. These factors indicate existence of material uncertainty that raises doubts 
about the Company's ability to continue as a going concern and that the Company may not be able to 
discharge its liabilities and realize its assets in the normal course of business. While the Company has 
prepared and presented the annexed interim financial statements on going concern basis based on the 
factors explained in note 2.2. We consider that in the absence of any favorable settlement with the 
providers of debt finances, ability to obtain further financing and revival of its operations, the Company 
may not be able to settle its liabilities and realize its assets in the normal course of business. 
Consequently, the use of going concern assumption in the preparation of annexed financial statements 
is not appropriate and adjustments may be required to the amounts reported in the financial statements. 
These interim financial statements do not disclose this fact.

 2. The Company was unable to make timely repayments of long-term finances and interest thereon. As a 
result, the Company breached provisions of long-term financing agreements with Askari Bank Limited, 
MCB Bank Limited, National Bank of Pakistan, Faysal Bank Limited, Habib Bank Limited, The Bank of 
Punjab, Bank Alfalah Limited and Faysal Bank Limited, whereby the entire liability under these 
agreements has become payable on demand, However, the Company continues to classify these 
finances as noncurrent liabilities. Had these been classified as current liabilities, the total current 
liabilities of the Company as at the reporting date would have been higher by Rs. 1,583.041 million.

To the members of HIRA TEXTILE MILLS LIMITED 
Report on review of Interim Financial Statements
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INDEPENDENT AUDITOR'S REVIEW REPORT
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To the members of HIRA TEXTILE MILLS LIMITED 
Report on review of Interim Financial Statements
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H.A.M.D & CO.
Chartered Accountants

Place: Lahore
Date:    06 September 2024
UDIN:  RR202210040j0DPYuCSG

Disclaimer of Conclusion

Due to the significance of the matters described in the 'Basis for Disclaimer of Conclusion' paragraph, we were 
unable to obtain sufficient appropriate evidence to form a conclusion on the accompanying interim financial 
information for half year ended December 31, 2022. Accordingly, we do not express a conclusion on these interim 
financial statements.

The interim financial statements for the six-month period ended December 31, 2021 and financial statements for 
the year ended June 30, 2022 were reviewed / audited by another firm of Chartered Accountants, who vide their 
review / audit report dated February 28, 2022 and November 25, 2022 have expressed Adverse Conclusion / 
Disclaimer of Opinion respectively.

The engagement partner on review resulting in this independent auditor's report is Waseem Ashfaq.

Note December 31, 2022 June 30, 2022

Rupees Rupees

(Un-audited) (Audited)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital

87,000,000 (June 30, 2022: 87,000,000) ordinary shares of Rs. 10 each 870,000,000

             

870,000,000

        

Issued, subscribed and paid-up capital 865,779,200

             

865,779,200

        

Share premium 82,500,000

               

82,500,000

          

Surplus on revaluation of property, plant and equipment 1,152,156,326

          

1,158,769,554

     

Accumulated Losses (2,621,900,196)

         

(2,518,460,411)

    

Loan from directors and sponsors 481,500,000

             

481,500,000

        

TOTAL EQUITY (39,964,670)

              

70,088,343

          

LIABILITIES

NON-CURRENT LIABILITIES

Long term finances 1,583,041,055          1,583,041,055      
Lease liability 2,387,302

                 
3,054,544             

Employees retirement benefits -
                            

-
                       Deferred interest 175,751,943

             

175,751,943

        Deferred taxation 357,810,779

             

357,810,779

        2,118,991,079

          

2,119,658,321

     CURRENT LIABILTIES

Trade and other payables 562,488,810

             

455,090,627

        

Unclaimed dividend 2,757,216

                 

2,757,216

            

Short term borrowings 334,970,742

             

334,970,742

        

Accrued interest 259,620,525

             

201,952,331

        

Current portion of non-current liabilities 66,308,883

               

66,308,883

          

1,226,146,176

          

1,061,079,799

     

TOTAL LIABILITIES 3,345,137,255

          

3,180,738,120

     

CONTINGENCIES AND COMMITMENTS 6

TOTAL EQUITY AND LIABILITIES 3,305,172,586

          

3,250,826,463

     

-

                            

-

                       

The annexed notes from 1 to 19 form an integral part of these interim financial statements.
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Note December 31, 2022 June 30, 2022

Rupees Rupees

(Un-audited) (Audited)

ASSETS

NON-CURRENT ASSETS

Fixed assets 7 2,971,979,909

           

3,036,411,814

           

Right-of-use assets 8 53,647,342

                

54,962,279

                

Long term investments 9 -

                            
-

                            

Long term deposits 49,609,093
                

49,609,093
                

3,075,236,345           3,140,983,186           

CURRENT ASSETS

Stores, spares and loose tools 202,010

                    

4,178,856

                  Stock in trade -

                            

-

                            
Trade debts 11,333,525

                

1,484,013

                  
Advances, deposits, prepayments and other receivables 195,302,095

              

80,463,104

                

Advance income tax / income tax refundable 22,314,994

                

22,842,494

                

Cash and bank balances 783,617

                    

874,810

                    

229,936,241

              

109,843,277

              

TOTAL ASSETS 3,305,172,586

           

3,250,826,463

           

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Note December 31, 2022 December 31, 2021 December 31, 2022 December 31, 2021

Rupees Rupees Rupees Rupees

Sales - net 10 42,200,000

              

194,597,171

                   

2,040,000

                

13,615,816

                 

Cost of sales 11 (122,701,696)

           

(421,963,458)

                  

(37,175,792)

             

(145,164,750)

             

Gross profit/(loss) (80,501,696)

             

(227,366,287)

                  

(35,135,792)

             

(131,548,934)

             

Distribution cost -

                          

(50,000)

                           

-

                          

-

                             

Administrative expenses (1,948,127)

               

(20,999,643)

                    

(1,170,630)

               

(9,767,797)

                 

(82,449,823)
             

(21,049,643)
                    

(36,306,422)
             

(9,767,797)
                 

Other income 30,636,196              28,366,848                     15,519,652              14,370,048                  

Operating profit/(loss) (51,813,627)             (220,049,082)                  (20,786,770)             (126,946,683)             
Finance cost (57,711,886)

             
(72,829,773)

                    
(28,834,227)

             
(34,504,252)

               
(109,525,513)

           

(292,878,855)

                  

(49,620,997)

             

(161,450,935)

             Loss before taxation (109,525,513)

           

(292,878,855)

                  

(49,620,997)

             

(161,450,935)

             
Taxation 12 (527,500)

                  

(2,918,958)

                      

(25,500)

                   

(204,238)

                    

Loss after taxation (110,053,013)

           

(295,797,813)

                  

(49,646,497)

             

(161,655,173)

             

Loss per share - basic and diluted (1.27)

                       

(3.42)

                               

(0.57)

                       

(1.87)

                          

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Three month endedSix month ended

For the Six Months Period ended December 31, 2022

Chief Executive Chief Financial Officer Director

            

Chief Executive Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Un-audited) Condensed Interim Statement of Changes in Equity (Un-audited)

                                                                      

                                                           

For the Six Months Period ended December 31, 2022 For the Six Months Period ended December 31, 2022

December 31, 2022 December 31, 2021 December 31, 2022 December 31, 2021

Rupees Rupees Rupees Rupees

Other comprehensive income -
                           

-
                                  

-
                           

-
                               

Loss after taxation (110,053,013)           (295,797,813)                  (49,646,497)             (161,655,173)               
Total comprehensive loss (110,053,013)

           
(295,797,813)

                  
(49,646,497)

             
(161,655,173)

               

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Three month endedSix month ended
Share capital

Revenue 

reserves

Issued Revaluation Loan from

subscribed and Share Reserve directors and Retained Total

paid-up capital premium sponsors Earnings Equity

Rupees Rupees Rupees Rupees Rupees Rupees

Balance as at June 30, 2021 - Audited 865,779,200

    

82,500,000

   

1,159,043,059

          

481,500,000

     

(1,960,982,734)

    

627,839,525

       

Comprehensive loss

Loss after taxation -

                  

-

                

-

                           

-

                   

(295,797,813)

       

(295,797,813)

     

Other comprehensive income -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Total comprehensive loss -

                  

-

                

-

                           

(295,797,813)

       

(295,797,813)

     

Incremental depreciation -

                  

-

                

(23,038,130)

             

23,038,130

          

-

                     

Transaction with owners -

                  

-

                

-

                           

-

                       

-

                     

Balance as at December 31, 2021 - Un-audited 865,779,200

    

82,500,000

   

1,136,004,929

          

481,500,000

     

(2,233,742,417)

    

332,041,712

       

Balance as at January 01, 2022 - Un-audited 865,779,200

    

82,500,000

   

1,136,004,929

          

481,500,000

     

(2,233,742,417)

    

332,041,712

       

Comprehensive loss

Loss after taxation -
                  

-
                

-
                           

-
                   

(288,146,453)
       

(288,146,453)
     

Other comprehensive Income/(loss) -                  -                26,193,084               -                    -                        26,193,084         

Total comprehensive loss -                  -                26,193,084               -                    (288,146,453)        (261,953,369)      

Incremental depreciation -

                  

-

                

(3,428,459)

               

-

                   

3,428,459

            

-

                     Transaction with owners -

                  

-

                

-

                           

-

                   

-

                       

-

                     
Transferred from Long Term loan from

Directors and Sponsors -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Transferred from Short Term loan from

Directors and Sponsors -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Balance as at June 30, 2022 - Audited 865,779,200

    

82,500,000

   

1,158,769,554

          

481,500,000

     

(2,518,460,411)

    

70,088,343

        

Balance as at July 01, 2022 - Audited 865,779,200

    

82,500,000

   

1,158,769,554

          

481,500,000

     

(2,518,460,411)

    

70,088,343

        

Comprehensive loss

Loss after taxation -

                  

-

                

-

                           

-

                   

(110,053,013)

       

(110,053,013)

     

Other comprehensive income -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Total comprehensive loss -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Incremental depreciation -

                  

-

                

(6,613,228)

               

-

                   

6,613,228

            

-

                     

Transaction with owners -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Balance as at December 31, 2022 - Un-audited 865,779,200

    

82,500,000

   

1,152,156,326

          

481,500,000

     

(2,621,900,196)

    

(39,964,670)

       

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Capital reserves

Chief Executive Chief Financial Officer Director

            

Chief Executive Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Un-audited) Condensed Interim Statement of Changes in Equity (Un-audited)

                                                                      

                                                           

For the Six Months Period ended December 31, 2022 For the Six Months Period ended December 31, 2022

December 31, 2022 December 31, 2021 December 31, 2022 December 31, 2021

Rupees Rupees Rupees Rupees

Other comprehensive income -
                           

-
                                  

-
                           

-
                               

Loss after taxation (110,053,013)           (295,797,813)                  (49,646,497)             (161,655,173)               
Total comprehensive loss (110,053,013)

           
(295,797,813)

                  
(49,646,497)

             
(161,655,173)

               

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Three month endedSix month ended
Share capital

Revenue 

reserves

Issued Revaluation Loan from

subscribed and Share Reserve directors and Retained Total

paid-up capital premium sponsors Earnings Equity

Rupees Rupees Rupees Rupees Rupees Rupees

Balance as at June 30, 2021 - Audited 865,779,200
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(1,960,982,734)
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-
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-

                

-

                           

(295,797,813)
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(23,038,130)
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-

                     

Transaction with owners -

                  

-

                

-

                           

-

                       

-

                     

Balance as at December 31, 2021 - Un-audited 865,779,200

    

82,500,000

   

1,136,004,929

          

481,500,000

     

(2,233,742,417)

    

332,041,712

       

Balance as at January 01, 2022 - Un-audited 865,779,200
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1,136,004,929

          

481,500,000

     

(2,233,742,417)

    

332,041,712

       

Comprehensive loss

Loss after taxation -
                  

-
                

-
                           

-
                   

(288,146,453)
       

(288,146,453)
     

Other comprehensive Income/(loss) -                  -                26,193,084               -                    -                        26,193,084         

Total comprehensive loss -                  -                26,193,084               -                    (288,146,453)        (261,953,369)      

Incremental depreciation -

                  

-

                

(3,428,459)

               

-

                   

3,428,459

            

-

                     Transaction with owners -

                  

-

                

-

                           

-

                   

-

                       

-

                     
Transferred from Long Term loan from

Directors and Sponsors -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Transferred from Short Term loan from

Directors and Sponsors -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Balance as at June 30, 2022 - Audited 865,779,200

    

82,500,000

   

1,158,769,554

          

481,500,000

     

(2,518,460,411)

    

70,088,343

        

Balance as at July 01, 2022 - Audited 865,779,200

    

82,500,000

   

1,158,769,554

          

481,500,000

     

(2,518,460,411)

    

70,088,343

        

Comprehensive loss

Loss after taxation -

                  

-

                

-

                           

-

                   

(110,053,013)

       

(110,053,013)

     

Other comprehensive income -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Total comprehensive loss -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Incremental depreciation -

                  

-

                

(6,613,228)

               

-

                   

6,613,228

            

-

                     

Transaction with owners -

                  

-

                

-

                           

-

                   

-

                       

-

                     

Balance as at December 31, 2022 - Un-audited 865,779,200

    

82,500,000

   

1,152,156,326

          

481,500,000

     

(2,621,900,196)

    

(39,964,670)

       

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Capital reserves

Chief Executive Chief Financial Officer Director

            

Chief Executive Chief Financial Officer Director
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Condensed Interim Cash Flow Statement (Un-audited)

            

                    

December 31, 2022 December 31, 2021

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (109,525,513)

           

(292,878,855)

           

Adjustments for non-cash items

Interest on borrowings 57,668,195

              

72,829,773

              

Provision for employees retirement benefits -

                          

4,000,000

                

Depreciation 65,746,842

              

60,323,860

              

-

                          

-

                          

123,415,037

            

137,153,633

            

Operating profit/(loss) before changes in working capital 13,889,524

              

(155,725,222)

           

Changes in working capital

Stores, spares and loose tools 3,976,846

                

24,456,941

              

Stock-in-trade -

                          

66,974,430

              

Trade debts (9,849,512)

               

7,433,187

                

Advances, deposits, prepayments and other receivables (114,838,991)

           

43,191,024

              

Trade and other payables 107,398,183

            

47,500,951

              

(13,313,474)

             

189,556,533

            

Net cash generated from operations 576,050
                   

33,831,311
              

Payments for

Interest on borrowings -
                          

(2,449,744)
               Income tax -

                          
(395,761)

                  Employees retirement benefits -

                          

(7,167,779)

               Net cash (used in)/generated from operating activities 576,050

                   

23,818,027

              CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure -

                          

(25,328,845)

             

Long term deposits made -

                          

-

                          

Proceeds from disposal of property, plant and equipment -

                          

-

                          

Net cash used in investing activities -

                          

(25,328,845)

             

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained/(repaid) -

                          

(4,081,665)

               

Repayment of lease liability (667,242)

                  

(972,030)

                  

Net decrease in short term borrowings -

                          

-

                          

Net cash generated from/(used in) financing activities (667,242)

                  

(5,053,695)

               

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (91,192)

                    

(6,564,513)

               

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 874,810

                   

7,840,526

                

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 783,617

                   

1,276,013

                

0

                                          

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Six month ended

For the Six Months Period ended December 31, 2022 For the Six Months Period ended December 31, 2022

Chief Executive Chief Financial Officer Director
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Condensed Interim Cash Flow Statement (Un-audited)

            

                    

December 31, 2022 December 31, 2021

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (109,525,513)

           

(292,878,855)

           

Adjustments for non-cash items

Interest on borrowings 57,668,195

              

72,829,773

              

Provision for employees retirement benefits -

                          

4,000,000

                

Depreciation 65,746,842

              

60,323,860

              

-

                          

-

                          

123,415,037

            

137,153,633

            

Operating profit/(loss) before changes in working capital 13,889,524

              

(155,725,222)

           

Changes in working capital

Stores, spares and loose tools 3,976,846

                

24,456,941

              

Stock-in-trade -

                          

66,974,430

              

Trade debts (9,849,512)

               

7,433,187

                

Advances, deposits, prepayments and other receivables (114,838,991)

           

43,191,024

              

Trade and other payables 107,398,183

            

47,500,951

              

(13,313,474)

             

189,556,533

            

Net cash generated from operations 576,050
                   

33,831,311
              

Payments for

Interest on borrowings -
                          

(2,449,744)
               Income tax -

                          
(395,761)

                  Employees retirement benefits -

                          

(7,167,779)

               Net cash (used in)/generated from operating activities 576,050

                   

23,818,027

              CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure -

                          

(25,328,845)

             

Long term deposits made -

                          

-

                          

Proceeds from disposal of property, plant and equipment -

                          

-

                          

Net cash used in investing activities -

                          

(25,328,845)

             

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained/(repaid) -

                          

(4,081,665)

               

Repayment of lease liability (667,242)

                  

(972,030)

                  

Net decrease in short term borrowings -

                          

-

                          

Net cash generated from/(used in) financing activities (667,242)

                  

(5,053,695)

               

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (91,192)

                    

(6,564,513)

               

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 874,810

                   

7,840,526

                

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 783,617

                   

1,276,013

                

0

                                          

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Six month ended

For the Six Months Period ended December 31, 2022 For the Six Months Period ended December 31, 2022

Chief Executive Chief Financial Officer Director
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Notes to the Condensed Interim Financial Statements (Un-audited)

For the Six Months Period ended December 31, 2022

This interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on September 03,
2024.

Chief Executive Chief Financial Officer Director
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Notes to the Condensed Interim Financial Statements (Un-audited)

For the Six Months Period ended December 31, 2022

This interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on September 03,
2024.

Chief Executive Chief Financial Officer Director

            


